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This is UNEVALUATED

THE SOURCE EVAWA.TIONS IN THIS REPORT ARE DEFINITIVE,
THE APPRAISAL OF CONTENT IS TENTATIVE.
(FOR KEY SEE REVERSE)

1, On 13 September' 1954, Heinrich Rau, Minister of Machine Construction, and Wilhelm
Feldmann,, Minigter of Light Industry, were ingtructed to account personally to )
Minlgter~Preaident, Otto Grotewohl on the poor fulfiliment of the 1954 Financial .
Flan, especielly its Profit Plan gection. Thewe two minigters were held to be 25X1
chiefly responsitle for the underfulfillment and were agked to take immediate
steps to remedy the situation, oo

2, KRga result, Minigter Rau immediately drafted the text of & regulation which wag 25X1
to take effect on 1 October 1954, at the latest. Thig regulation prohibity the
hiring of new workers in any enterprise under the Ministry of Mechine Congtruction
ag of the dete the regulation goes into effect, The idea behind this regulation ig
to prevent the costs of production from increaging, According 4o the Production
Flan, production in enterprigses under the Minigtry of Machine Congtruction wag to
increage by ten or fifteen percent during the fourth quarter of 1954.

3« The regulation algo stipulates that all portiong of the Lohnfondg (Wage FPund), which
previously had been made available to enterprises under the Minigtry of Machine Con-
struction, will no longer be available until the end of the year, |
\ Any exceptions to this rule can only be made
in emergency cages and with the personal approval of the Minister of Machine Congtrue-
tion, .

4. Additional measures to be undertaken to increage the rate of profit are ag follows:
a, All enterprises under ‘the Minigtry of Machine Construction are forbidden to
increage adminigtrative costs and to make new purchages which are not &b-
solutely necegssary for increesing production.

b, PFactory competition (Wettbewerbe) is to be stimuleted.
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